Eek }

Andreas Kastad Hundven
Ocean Industries, DNB

24 October 2019



Ocean

Industries

~

Actions & Tools




Ocean

Industries

Business
guidelines
and initiatives:

g. UN,

Recycling clauses in loan agreements
Report climate alignment of shipping portfolio




Poseidon Principles 7 a first-of its kind banking initiative DNB | ocean

A uniform approach and message towards our clients 7 Pathways for International Shipping’s CO2 emissions

A Developed by shipping 11 banks, Citi, Societe Generale, and DNB, in
close collaboration with a select group of ship owners* and experts**

A framework for assessing and disclosing the climate alignment of ship
finance portfolios - IMO 2050 goal of 50% reduction of GHG emissions

The Principles:

« ==« +“Business As Usual

Assessment of climate alignment
Accountability
Enforcement

=—50% reduction in 2050 (85%
reduction in carbon intensity)

Million tonnes of CO2

=1 00% reduction in 2050
Transparency
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** Global Maritime Forum, Rocky Mountain Institute, and University Collage London Energy Institute
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_ Implications for lipping community | DI\]B Orear

Your Financial Partner

' CONSEQUENSES AND EFFECTS

=

== IMPLEMENTATION

A Knowing where you are. Measuring where we are and how we
develop over time. Long-term development more relevant than short-
term movements due to potential data noise

First reporting in 2020 on 2019 client data

4 A Common data platform to ease data handling and admin issues, and
ensure equal treatment

A No requirements towards clients other than reporting

;k._ A Class societies play a key role. 3 steps / levels of involvement:
_ - Validation of emissions data A No requirementst owar ds bankso6é | ending p

- Climate alignment of vessels g &
& : y . = A lItis about transparency, not specific targets, as of now
- Climate alignment of portfolios -

R . . ;b A However, an underlying expectation that lending over time will move
A Clients: Little extra burden, already reporting to IMO = towards lower emission vessels.

A Banks: Climate risk reporting is coming anyway, Poseidon Principles 4 pgseidon Principles give synergies and are triggering other related
a good way to test . initiatives.

A Standard information covenant in all new agreements




Teekay Shuttle Tankers i Senior Unsecured Green Bonds

Key Terms

Teekay Shuttle Tankers L.L.C

Green projects as further defined by the Green Bond Framework

m Senior Unsecured Green Bonds

5 years after Settlement

Ini Issue Amount Up to $150m
Maximum Issue Amount $200m

[+

The Bonds shall be repaid in full at the Maturity Date at 100% of the Noeminal Amount

Callable at 100% upon a tax event
Conditional Call Options Clean-up call at 101%

- Free Liquidity to be equal or greater than USD 35m
Financial covenants = Free liquidity > 5% of Total Debt
= Net Debt to Total Capitalization Ratio to not exceed 75%

Each Bondholder have the right to pre-payment (put option) at 101% of par upon a Change of Control Event
An application will be made for the Bonds to be listed on Oslo Bgrs within 6 months after the Settiement Date
Nordic Trustee AS

Global Coordinator & Sole SEB
Green Advisor

Joint Lead Managers Danske Bank, DNB, Nordea and SEB

Environmental Impact

4 E-Shuttles 60,000 Teslas
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Four E-Shuttles provide more CO, emission reductions than all the Teslas in Norway*
No of Teslas in Norway as of 30 June 2019 = 42,516

5 The Issuer shall comply with certain general undertakings inter alia mergers/de-merger restrictions, financial indebtedness, disposals,
General Undertakings R 9 N
distributions and compliance with laws

Use of Proceeds: 4 E-Shuttle Tankers

Proceeds will be applied for refinancing of intercompany debt relating to 4 Suezmax DP2 shuttle tanker
newbuildings from Samsung Heavy Industries, based on Teekay's
E-shuttle design

Vessels will be delivered in late-2019 and in 2020

Vessels will operate on time-charters to Equinor and in Teekay Shuttle Tankers' CoA fleet in the North Sea




